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New York, October 12, 2017 -- Moody's Investors Service ("Moody's") has today assigned a long-term foreign
currency senior unsecured debt rating of Baa3 to Banco Davivienda S.A.'s (Davivienda) proposed senior notes
issuance denominated in Colombian Pesos (COP) and settled in an equivalent amount of USD. The outlook
on the rating is stable.

The notes will be senior unsecured obligations, and will rank pari passu in right of payment with all of Banco de
Davivienda's existing and future senior unsecured and unsubordinated external debts.

RATINGS RATIONALE

The rating considers that Davivienda's asset risk and profitability remain healthy despite recent deterioration.
The rating also reflects the bank's proven access to stable core deposit funding, which helps to mitigate risks
associated with its modest capital position. Finally, the rating incorporates Moody's assessment of a high
probability of government support for the bank in an event of stress, given its position as the third largest
deposit taker in the country.

Asset quality remains sound despite an increase of 76 basis point in non-performing loans (NPLs) in first 6
months of 2017 to 2.7%. The increase was driven by Colombia's still weak economy and delinquencies related
to certain large corporates and infrastructure projects that are facing financial difficulties. This deterioration in
commercial loan portfolio reflects the bank's loan book concentrations and is in line with the system as a whole
and, a result of the dominance of a limited number of conglomerates in the Colombian economy.

Profitability also remains relatively strong despite a steep decline in net income to tangible assets of 1.33% in
the first half of 2017 from 1.88% in 2016, as a result of increasing credit costs associated with asset risk
pressures. Moody's expects results will continue to suffer from high loan loss provision in the second half of
2017, before beginning to recover next year as growth dynamics improve and the bank's problematic large
exposures are fully reserved.

Although capitalization has slightly increased in the last 12 months due to a slowdown in loan growth , it
remains modest according to Moody's calculations, with tangible common equity (TCE) to equal to just 7.6% of
adjusted risk weighted assets (RWAs) as of June 2017, limiting the bank's loss absorption capacity. Moody's
expects capital to stabilize as loan growth remains relatively low.

Notwithstanding the recent issuances of bonds in Central America (USD70 million) and Colombia (240 million),
the bank's market funds stood relatively stable at a moderate 23.2% of tangible assets as of June 2017. The
bank's relatively limited reliance on market funding, which reduces its exposure to interest rate and refinancing
risk, is a reflection of its status as Colombia's third largest deposit taker, supported by an ample branch
network and large customer base. The current issuance of senior unsecured notes will not materially increase
the bank's market fund reliance as net proceeds from this offering will be used to refinance the bank's currently
outstanding US500 million senior debt due 2018.

WHAT COULD CHANGE THE RATING UP OR DOWN

The bank's ratings would face upward pressure if tangible common equity to risk weighted assets exceeds
9.0% and/or problem loan ratio falls below 1.0%. The ratings could come under negative pressure if problem
loans to gross loans consistently exceeds 3.0% or if TCE / RWA falls below 7.0%.

The last rating action on Banco Davivienda S.A. was on 10 June 2015.

Banco Davivienda S.A, is headquartered in Bogotá Distrito Capital, Colombia, and reported USD32.6 billion
(COP99.6 trillion) in assets, as of June 2017.

The principal methodology used in this rating was Banks published in September 2017. Please see the Rating



Methodologies page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
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in the rating process or in preparing the Moody’s publications. 
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MOODY’S. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
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use of or inability to use any such information. 
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Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation
(“MCO”), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have,
prior to assignment of any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain
policies and procedures to address the independence of MIS’s ratings and rating processes. Information
regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities
who hold ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more
than 5%, is posted annually at www.moodys.com under the heading “Investor Relations — Corporate
Governance — Director and Shareholder Affiliation Policy.” 

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian
Financial Services License of MOODY’S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399
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